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SUBSTI TUTE SENATE BI LL 6119 - CC

State of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senate Conm ttee on Governnent Operations (originally sponsored by
Senators Schow, Haugen, Patterson, MCaslin and Roach)

Read first tinme 02/ 06/ 98.

AN ACT Relating to voter approval of a city assunption of a water-
sewer district; anmending RCW 35.13A. 010 and 35.13A 020; adding new
sections to chapter 35.13A RCW and repealing RCW 35.13A. 030,
35. 13A. 040, 35.13A.050, and 35. 13A. 060.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.13A. 010 and 1971 ex.s. ¢ 95 s 1 are each anended to
read as foll ows:

Whenever used in this chapter, the follow ng words shall have the
fol | ow ng neani ngs:

(1) The words "district," "water district," and "sewer district"
shal | nean a ((water—dist++et—or—sewer—dist+riet—as—tndicated—bythe
context—of—theseet+on—+nwhiech—used)) "water-sewer district" as that
termis used in Title 57 RCW

(2) The word "city" shall nean a city or town of any class and
shal |l also include any code city as defined in chapter 35A 01 RCW

(3) ((Fhewerds—i+neludedwth—shalt—+ean—thei+nelustonof—all—o+
part—ef—the—terrttory—of—a—distriet—as—+tndicated—by—the—econtexts-
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4y)) The word "indebtedness"” shall include general obligation
revenue, and speci al indebtedness and tenporary, enmergency, and i nterim
| oans.

Sec. 2. RCW35.13A. 020 and 1971 ex.s. ¢ 95 s 2 are each anended to
read as foll ows:

Whenever all or part of the territory of a ((water—dist+riet—or
sewer)) district is included within the corporate boundaries of acity,
((and)) the city ((legtstative—boedy—has—eleeted—by—reselution—or
erdinance—to)) may assunme jurisdiction of all or part thereof under
section 4 of this act. Upon the assunption, all real and persona
property, franchises, rights, assets, taxes levied but not collected
for the district for other than indebtedness, water ((and)), sewer
((Hnes)), and drainage facilities, and all other facilities and
equi prent of the district shall beconme the property of such city
subject to all financial, statutory, or contractual obligations of the
district for the security or performance of which such property my
have been pledged. Such city, in addition to its other powers, shal
have t he power to manage, control, maintain, and operate such property,
facilities, and equi pnment and, subject to section 3 of this act, to fix
and collect service and other charges from owners and occupants of
properties so served by the city, subject, however, to any outstandi ng
i ndebt edness, bonded or otherw se, of the district payable fromtaxes,
assessnments, or revenues of any kind or nature and to any other
contractual obligations of the district.

( ( Sueh—<ity—ay—byresoluti-onofitstegistativebody)) I n addition
to assunption of jurisdiction of the district, the city my, under
section 4 of this act, assune the obligation of paying such district
i ndebt edness and, subject to section 3 of this act, of levying and of
coll ecting or causing to be coll ected such district taxes, assessnents,_
and utility rates and charges of any kind or nature to pay and secure
the paynment of such indebtedness, according to all of the terns,
conditions, and covenants incident to such indebtedness, and shall
assunme and performal |l other outstanding contractual obligations of the
district in accordance with all of ((#+ts)) their terns, conditions, and
covenants. No such assunption shall be deened to inpair the obligation
of any i ndebtedness or other contractual obligation entered into after
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August 9, 1971. During the period until the outstanding i ndebtedness
of the district has been discharged, the territory of the district and
the owners and occupants of property therein, shall continue to be
liable for its and their proportionate share of such indebtedness,
including any outstanding assessnents l|levied wthin any |ocal
i nprovenent district or utility local inprovenent district thereof.
The city shall assunme the obligation of causing the paynment of such
i ndebt edness, collecting such taxes, assessnents, and charges and
observing and performng the other district contractual obligations.
The legislative body of the city shall act as the officers of the
district for the purpose of certifying the anount of any property tax
to be levied and collected therein, and causing service and other
charges and assessnents to be collected fromsuch property or owners or
occupants thereof, enforcing such collection and performng all other
acts necessary to ((+nsure)) ensure performance of the district’s
contractual obligations in the sane manner and by the sane neans as if
the territory of the district had not been included within the
boundaries of a city.

Wen a city assunes the obligation of paying the outstanding
i ndebt edness, and i f property taxes or assessnents have been | evi ed and
service and other charges have accrued for such purpose but have not
been collected by the district prior to ((sueh—eleetion)) the
assunption, the sanme when collected shall belong and be paid to the
city and be used by such city so far as necessary for paynent of the
i ndebt edness of the district existing and unpaid on the date such city
((eleetsto)) assunes the i ndebt edness. Any funds received by the city
whi ch have been coll ected for the purpose of payi ng any bonded or ot her
i ndebt edness of the district, shall be used for the purpose for which

they were collected and for no other purpose. Any out standi ng
i ndebt edness shall be paid as provided in the ((bend)) terns
conditions, and covenants of the indebtedness. Al funds of the

district on deposit with the county treasurer at the tinme of title
transfer shall be used by the city solely for the benefit of the
assuned utility and shall not be transferred to or used for the benefit
of the city’s general fund.

NEWSECTION. Sec. 3. A newsectionis added to chapter 35.13A RCW
to read as foll ows:
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The total of all rates and taxes fixed, levied, or collected under
RCW 35. 13A. 020 shall be uniformfor the sane class of custoners. Al
residential custoners shall be considered to be of the sane class
whet her they reside within or outside of the city limts.

For purposes of this section, "residential custonmer" neans a person
or entity that receives service fromthe nunicipal water supply system
for use at the | ocati on where such service is received, and not for the
princi pal purpose of resale to another custoner or custoners.

NEWSECTION. Sec. 4. A newsection is added to chapter 35.13A RCW
to read as foll ows:

When the | egislative body of a city desires to assune all or part
of a district under RCW 35.13A. 020, it shall adopt a resolution
declaring its intent to assume jurisdiction of all or part of the
district and, at its option, to further assune the obligation of paying
all or part of the district indebtedness, |evying and collecting taxes,
assessnments, and charges, and perform ng contractual obligations as
specified in RCW 35. 13A.020. Wthin seven days after adoption of the
resolution, the city shall send by certified mail, copy received, a
certified copy of the resolution to the district and the county
| egi sl ative body. Wthin ninety days after adoption of the resol ution,
the city shall issue a witten report regarding the feasibility of the
proposed assunption and its present and future inpacts on the city and
the district. Wthin thirty days after receiving the city's report,
the district shall by resolution declare whether or not it will issue
a witten report concerning the sane topics. Wthin seven days after
adoption of the resolution, the district shall send by certified mail,
copy received, a certified copy of the resolution to the city council.

The district shall issue its report within ninety days after adoption
of its resolution. After receiving the district’s report, or after
receiving a district resolution declaring that no report wll be

i ssued, whichever is applicable, the | egislative body of the city shal
adopt a second resolution calling for the subm ssion to the voters of
the entire district the question whether the territory of all or part
of the district shall be assuned by the city, and, if applicable,
whet her the city shall assune the obligation of paying all or part of
the district indebtedness, |evying and collecting taxes, assessnents,
and charges, and perform ng contractual obligations as specified in RCW
35.13A.020. If both questions are presented to the voters, they shal
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be presented as a single proposition. 1In all cases, the proposition
shall be submtted to the voters of the entire district at a genera
muni ci pal or special election held nore than one hundred ei ghty days
after adoption of the second resol ution. The request for a special
el ection, the notices of the election, and the conduct of the el ection
shall be in accordance with general election laws. The proposition
must be approved by a majority of the voters to be effective. | f
approved, the assunption shall be effective on Decenber 31lst of the
year in which the election is held. For purposes of review of the
assunption by a county | egislative body or county board or agency, the
second resolution calling for the election shall be considered the
action of the city that initiates or causes the review The cost of
the election shall be paid by the city.

NEWSECTION. Sec. 5. A newsectionis added to chapter 35.13A RCW
to read as foll ows:

Where a service agreenment covering district territory under chapter
36. 115 RCWis in effect, an assunption under RCW 35. 13A. 020 may not be
initiated unl ess the governing bodies of all |ocal governnents that are
parties to the service agreenent approve the assunption.

NEWSECTION. Sec. 6. A newsectionis added to chapter 35.13A RCW
to read as foll ows:

In counties in which a boundary review board has been established
under chapter 36.93 RCW chapter . . ., Laws of 1998 (this act) applies
to assunptions of jurisdiction under this chapter that have not been
approved by a boundary revi ew board on the effective date of this act.

NEWSECTION. Sec. 7. The following acts or parts of acts are each
r epeal ed:

(1) RCW35.13A. 030 and 1971 ex.s. ¢ 95 s 3;

(2) RCW35.13.040 and 1971 ex.s. c 95 s 4,

(3) RCW 35. 13A. 050 and 1971 ex.s. ¢ 95 s 5; and

(4) RCW35.13A. 060 and 1971 ex.s. ¢ 95 s 6.

~-- END ---
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